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Modified Audit Opinions

Financial statements (FS)

• provide comprehensive overview 
of a company’s financial health

• crucial for decision making 
(investors, creditors, 
management)

• reliability and comparability are 
paramount

Modified audit opinions

• when the FS receives a modified 
audit opinion from statutory 
auditors:

➢ FS may not be reliable and 
comparable

➢ undermine the credibility of 
Singapore’s financial reporting 
ecosystem 
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Modified Audit Opinions

Nature of matter giving rise to 

the modification

Auditor’s judgement about the pervasiveness of the effects or 

possible effects on the FS

Material but not pervasive Material and pervasive

FS are materially misstated

Qualified opinion

Disagreement about specific 

matters

Adverse opinion

The financial statements do not 

give a true and fair view 

Inability to obtain sufficient 

appropriate audit evidence

Qualified opinion

We are unable to obtain sufficient 

appropriate audit evidence

Disclaimer of opinion

 

We do not express an opinion

SSA 705: Modifications to the Opinion in the Independent Auditor’s Report:



8© SINGAPORE INSTITUTE OF DIRECTORS 2026  |  WWW.SID.ORG.SG

Modified Audit Opinions

* Based on FY2024 FS filed as of 30 November 2025 
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% of listed companies that received modified 
audit opinions from FY2022 to FY2024

57%

41%

2%

35%

65%

58%

42%

Disclaimer of opinion

Qualified opinion

Adverse opinion

Types of modified audit 

opinions:

- Decline in modified audit opinions: 
8.2% (FY22) → 7.3% (FY24)

- 7.3% (FY24) → 58% were from 
companies listed on Catalist vs 
42% listed on Mainboard

- Over 50% of the modified audit 
opinions were disclaimers 

- Indicates material and pervasive 
issues in the FS
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Modified Audit Opinions

Poll
Of companies with modified audit opinions in FY2023, 
how many received clean audit opinions in FY2024?

A) Less than 25% 

B) 25-50%

C) 50-75%

D) More than 75%
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Modified Audit Opinions

57%

30%

13%

Modified audit opinions: FY2023 to FY2024

- 30% of companies with modified 
audit opinions in FY2023 
subsequently received clean audit 
opinions

- 57% continued to receive modified 
audit opinions

- Of these companies that continued 
to receive modified audit opinions 
in FY2024, 62% had received 
modified audit opinions for multiple 
years

Modified opinion

Unqualified opinion

Others
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Modified Audit Opinions
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No. of issues

No. of issues per company in the FY2024 modified 
audit opinions

40%

24%

9% 3%

24%

Top 5 issues in the FY2024 

modified audit opinions:

1) Going concern

2) Opening balances

3) Impairment of non-financial 

assets

4) Expected credit loss

5) Discontinued operations/

disposal group classified as 

held-for-sale

Work with your auditors to 

ensure critical assumptions 

and judgements used are 

reasonable and supportable
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Nature of material NCs Apr 2020 – Mar 2022 Apr 2022 – Mar 2024 Apr 2024 – Mar 2025

Number and % of NCs Number and % of NCs Number and % of NCs

Recognition and measurement 61% 49% 56%

Presentation 26% 22% 12%

Disclosures 13% 29% 32%

Average no. of NCs per FS 0.7 1.4 1.5

FS Disclosure Findings –

Concerning Trend

Disclosures remain essential to provide necessary 

context and detailed explanations to users of the FS 
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FS Disclosure Findings

Impairment 

of assets

Key areas of disclosure gaps

Fair value 

measurement

Going 

concern

Financial

instrument

disclosures 

(ECL)

Presentation 

of FS
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FS Disclosure Findings

Analysis of areas with material disclosure NCs

Disclaimer: 

The sample disclosures in the subsequent slides are intended for illustrative purposes only and are specific 

to individual companies' circumstances. They should not be taken as the only acceptable form of disclosure 

or presentation. Entities should carefully assess their specific circumstances and disclose accordingly to 

meet the requirements of the accounting standards. 
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FS Disclosure Findings

Analysis of areas with material disclosure NCs

Impairment of 

Assets

(SFRS(I) 1-36)

Events and circumstances 

leading to impairment

Para 

130(a)

Para 

130(d)(i)

Description of CGU Recoverable amount and whether 
FVLCD or VIU 

Para 

130(e)

Relevant disclosures if 
FVLCD Para 

130(f),

134(e)

Discount rate (VIU)

Para 

130(g),

134(d)(v)

Relevant disclosures 
if VIU

Para 

130(g),

134(d)

Allocation of goodwill and 

intangible assets with indefinite 
useful lives to CGU

Para 

134(a),

134(b)

Sensitivity of key 
assumptions, headroom 

Para 

134(f)



16© SINGAPORE INSTITUTE OF DIRECTORS 2026  |  WWW.SID.ORG.SG

FS Disclosure Findings

Analysis of areas with material disclosure NCs

Impairment of Assets (SFRS(I) 1-36): Example 1 - Disclosure of events and circumstances (Co. A) 
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FS Disclosure Findings

Poll

Do you think Company A has sufficiently disclosed the triggering 

point of the impairment?

A) Yes

B) No

C) Maybe
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FS Disclosure Findings

Analysis of areas with material disclosure NCs

Impairment of Assets (SFRS(I) 1-36): Example 1 - Disclosure of events and circumstances (Co. A) 

• No description of events and circumstances 

leading to impairment (para 130(a))

• Impairment was recognised because 

recoverable amt < carrying amt is not sufficient 



19© SINGAPORE INSTITUTE OF DIRECTORS 2026  |  WWW.SID.ORG.SG

FS Disclosure Findings

Analysis of areas with material disclosure NCs

Impairment of Assets (SFRS(I) 1-36): Example 1 - Disclosure of events and circumstances (Co. B) 

Description of events and circumstances 

that led to impairment (para 130(a))
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FS Disclosure Findings

Analysis of areas with material disclosure NCs

Impairment of Assets (SFRS(I) 1-36): Example 1 - Disclosure of events and circumstances (Co. C) 

Description of events and circumstances 

that led to impairment (para 130(a))
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FS Disclosure Findings

Analysis of areas with material disclosure NCs

Impairment of Assets (SFRS(I) 1-36): Example 2 - Disclosure of recoverable amount (Co. D) 

Subsidiary A

Did not disclose the 

recoverable amount 

of the investment in 

Subsidiary A (para 

130(e))



22© SINGAPORE INSTITUTE OF DIRECTORS 2026  |  WWW.SID.ORG.SG

FS Disclosure Findings

Analysis of areas with material disclosure NCs

Impairment of Assets (SFRS(I) 1-36): Example 2 - Disclosure of recoverable amount (Co. E)

CGU A

CGU A
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FS Disclosure Findings

Poll

What is the recoverable amount of goodwill allocated to CGU A 

arising from the impairment assessment?

A) $17.4 million

B) Nil

C) $7.8 million
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CGU A

CGU A

FS Disclosure Findings

Analysis of areas with material disclosure NCs

Impairment of Assets (SFRS(I) 1-36): Example 2 - Disclosure of recoverable amount (Co. E)

While the recoverable amount can be inferred to be 

$7.8 mil ($17.4mil - $9.6 mil), a better disclosure 

would clearly state the amount. 
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FS Disclosure Findings

Analysis of areas with material disclosure NCs

Para 93(b)

Para 93(d) Para 93

(h)(i)

Level of the fair value hierarchy

• For level 2 and 3, description of the 

valuation technique(s) and the inputs 

used in the fair value measurement

• For Level 3, quantitative information 

about the significant unobservable 

inputs used in the fair value 
measurement

For level 3 (recurring), a narrative 

description of the sensitivity of the 

fair value measurement to changes 

in unobservable inputs if a change 

in those inputs to a different 

amount might result in a 

significantly higher or lower fair 
value measurement

Fair Value

Measurement

(SFRS(I) 13)
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Company Y

Company Y

Company Y

Company Y

FS Disclosure Findings

Analysis of areas with material disclosure NCs

Fair Value Measurement (SFRS(I) 13): Example 1 - Disclosure for Level 3 FV measurements (Co. A) 



27© SINGAPORE INSTITUTE OF DIRECTORS 2026  |  WWW.SID.ORG.SG

FS Disclosure Findings

Poll
What do you think is missing from this disclosure?

A) Inputs used in the FV measurement of shares held in Company Y 

B) Quantitative information about the significant unobservable inputs used 

in the FV measurement

C) Both (A) and (B) are missing

D) Nothing, the disclosure is sufficient
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FS Disclosure Findings

Company Y

Company Y

Company Y

Company Y

• No disclosure of inputs used in the FV 

measurement (para 93(d))

• No disclosure for the quantitative information 

about the significant unobservable inputs 

used in the FV measurement (para 93(d))

Analysis of areas with material disclosure NCs

Fair Value Measurement (SFRS(I) 13): Example 1 - Disclosure for Level 3 FV measurements (Co. A) 
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FS Disclosure Findings

Analysis of areas with material disclosure NCs

Fair Value Measurement (SFRS(I) 13): Example 1 - Disclosure for Level 3 FV measurements (Co. B)

The level of the fair value hierarchy (para 

93(b))
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FS Disclosure Findings

Analysis of areas with material disclosure NCs

Fair Value Measurement (SFRS(I) 13): Example 1 - Disclosure for Level 3 FV measurements (Co. B) 

Description of the valuation technique(s) and the inputs used in 

the fair value measurement and quantitative information about 

the significant unobservable inputs used in the fair value 

measurement (para 93(d))
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FS Disclosure Findings

Analysis of areas with material disclosure NCs

Financial 

Instruments: 

Disclosures 

(SFRS(I) 7))

ECL

Reconciliation of the loss 

allowance and credit risk; 
12-month and lifetime ECL

Para 

117

For trade receivables, contract 

assets and lease receivables, info 

to comply with para 35M can be 
based on provision matrix

Para 

122

Para 

125Inputs, assumptions and 
estimation techniques

Credit risk management practices 

such as determining increase in 

credit risk, definition of default, 

credit-impaired financial assets, 
write-off policy

Para 

35G

Para 

35F

Para

35H, 35M

Para 

35N
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FS Disclosure Findings

Analysis of areas with material disclosure NCs

Presentation 

of FS 

(SFRS(I) 1-1)

Material accounting policy relating 

to material assets/liabilities or 

transactions e.g. change in 
measurement basis of inventory

Para 

117

Critical judgements

Para 

122

Para 

125
Estimation uncertainty, nature 
of assets/liabilities

Sensitivity analysis of VIU Para 

125, 129
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FS Disclosure Findings

Analysis of areas with material disclosure NCs

Para 93(d) Para 93

(h)(i)

Net liability or 

net current 

liability position

Loss-making

Negative 

operating 

cashflow

Inability to pay 

due debts or 

difficulty meeting 

loan covenants

Loss of major 

market or key 

customer

Common indicators of going concern:

SFRS(I) 1-1 para 25

“When preparing financial statements, 
management shall make an assessment of 
an entity’s ability to continue as a going 
concern... When management is aware, in 
making its assessment, of material 
uncertainties related to events or 
conditions that may cast significant 
doubt upon the entity’s ability to continue 
as a going concern, the entity shall 
disclose those uncertainties....”

SFRS(I) 1-1 para 122

“An entity shall disclose, along with its 
significant accounting policies or other notes, 
the judgements, apart from those 
involving estimations (see paragraph 
125), that management has made in the 
process of applying the entity’s 
accounting policies and that have the 
most significant effect on the amounts 
recognised in the financial statements.”
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FS Disclosure Findings

Analysis of areas with material disclosure NCs
Going concern (SFRS(I) 1-1): Example 1

In the situation where the Group is of the 
view that no material uncertainty exists 
as at year end despite the indicators, the 
Group should disclose the judgements 
made in concluding that there remain no 
material uncertainty related to events or 
conditions that may cast significant 
doubt upon the entity’s ability to 
continue as a going concern
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FRSP Report

On 18 March 2025, ACRA published the Financial Reporting Surveillance Programme Report 2024 (FRSP 

Report) and the accompanying Directors’ Guide to the FRSP. 

For more information on 

the FRSP Report and 

Directors’ Guide, please 

scan these QR codes:
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Looking Ahead



37© SINGAPORE INSTITUTE OF DIRECTORS 2026  |  WWW.SID.ORG.SG

Key updates to accounting standards

▪ Effective: Annual periods beginning on or after 1 January 2027, with early application permitted

▪ Application: Recognition, measurement and presentation requirements of other SFRS(I), 

Reduced disclosure requirements compared to full SFRS(I)

Issuance Date

25 Oct 24 18 Aug 25

Eligibility: Subsidiaries without public 

accountability whose ultimate or intermediate 

parent1 produces publicly available 

consolidated financial statements compliant 

with SFRS(I) or IFRS

Eligibility: Subsidiaries and small entities 

preparing FS under FRSs

- Originally issued for eligible subsidiaries, the 

ASC made the voluntary3 FRS 119 available to 

small entities without public accountability 

SFRS(I) 19 / FRS119 Subsidiaries without 

Public Accountability: Disclosures

FRS 119 Subsidiaries and Small Entities 

without Public Accountability: Disclosures2

1 Singapore-incorporated companies whose debt or equity instruments are traded, or are in the process of being issued for trading in a public market in Singapore
2 On 18 August 2025, the ASC amended the title of FRS 119 to Subsidiaries and Small Entities without Public Accountability: Disclosures
3 Eligible entities have the choice to either adopt FRS 119, SFRS for Small Entities (if they qualify) or apply the full FRSs with all disclosures
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Key updates to accounting standards

SFRS(I) 19 Subsidiaries without Public Accountability: Disclosures

Reduced disclosure requirements in SFRS(I) 12 Disclosure of Interests in Other Entities (Example)

The light grey text 

shows the amount of 

disclosure requirements 

no longer required if you 

apply SFRS(I) 19 or 

FRS 119.
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Impact of tariffs

Assets

• Impairment of assets – tariff-related indicators and scenario 

analysis

• Incorporate tariff – related economic disruptions in forward-

looking scenarios in ECL model

• Subsequent events related to trade policy changes

• Material tariff exposure and impacts

• Critical accounting estimates, assumptions and judgements

Disclosure

Liabilities

• Restructuring provision for tariff-driven changes (e.g., facility 

relocations, workforce reductions, or operational 

consolidations)

• Provision for onerous contract
For more 

information on the 

2025 Practice 

Guidance, please 

scan this QR code:
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Other Key Highlights



41© SINGAPORE INSTITUTE OF DIRECTORS 2026  |  WWW.SID.ORG.SG

Sustainability Reporting

For more 

information on the 

updated roadmap, 

please scan this 

QR code

In August 2025, ACRA and SGX RegCo announced the updated roadmap for 

climate reporting and assurance.

- Continue aligning trajectory with 
Singapore’s net-zero target by 
2050

- Opportunity to build readiness 
for high-quality climate reports 
that comply with ISSB 
Standards 
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Updates to AQI 

Disclosure Framework
New Indicators

Update to Existing Indicator

Restatements

Culture Survey

Audit Hours

Use of 
Technology

Download the report on the 

review of the AQI Disclosure 

Framework and latest 

guidance on the Framework 

here:
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Thank you!
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